6SOUTH RIM PROJECT,

SMITHERS-HOUSTON AREA, BC

Location
The property is located in mountainous
terrain of central British Columbia, 145
kilometres south of Smithers, and 110
kilometres south of Houston. Both
communities provide support services,
with a regional airport located in
Smithers, and a short distance from the
Huckleberry and Ootsa mines.

SOUTH RIM PROJECT

SMITHERS

MINING SECTOR

Smithers has supported and benefited from
British Columbia’s mining sector for decades.
Smithers is home to 40 companies that supplied
$2.3 million worth of goods and services to 13 major
operating mines in 2017. Provincewide, B.C.’s mining
industry relied on more than $1.35 billion worth of
goods and services from 3,000 mining suppliers
located in 125 municipalities and communities. These
13 mines are responsible for supporting economic
activity in Smithers — economic activity that is
critical to thousands of business owners, workers
and their families in communities across B.C.
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PROPERTY TENURE
The property comprises 4 mineral claims
totaling 1,771.33 hectares, 100% owned by
Black Tusk Resources Inc. The original core
claim (South Rim #1073162) was acquired through
acquisition of Chalice Gold Corp. Additional
claims were added through the BC Mineral Title
Online process. The claims are in good standing
with due dates of December 2020 and January
2021. The claims are contained within NTS map
sheet 93E044.

MINFILE OCCURRENCES
A B.C Mineral Inventory (Minfile) review
indicates that 13 recorded mineralized rock
occurrences exist within the Black
Tusk-South Rim Property.
The majority of these are recorded as grab samples that returned elevated values of gold and silver. Gold
values for the 13 occurrences range from 0.132 grams per tonne (gpt) to 24.0 gpt, with silver values
recorded ranging from 2.2 gpt to 42.8 gpt. The mineralization is typically described as epithermal,
intrusion-related polymetallic sulphide and low-sulphidation (quartz) veins. Black Tusk has not
undertaken any exploration upon the claims and has yet to verify the sample results listed in the Minfile
database or within ARIS reports.

MINFILE OCCURRENCES SUMMARY

ASSESSMENT REPORT
DATABASE

A review of the BC Mineral Titles Assessment
Report Database (ARIS) provides a history of
exploration on the property going back to 1967.
During 1978, Silver Standard Mines Ltd conducted
prospecting to follow-up the discovery of
molybdenum bearing boulders scattered across
the slopes (ARIS 7801).
Gold-bearing quartz veins were first noted by Tom
Richards and his team while performing
reconnaissance mapping in the area in 1982. This
work led to claim staking and work programs
carried out by Nuspar Resources Ltd in 1984-1985
(ARIS 12666, 12802, 13070, 13866, and 14531).
Geological mapping, rock sampling and ground
geophysics targeted north trending structures that
returned anomalous gold and silver values. The
reporting summarized that epithermal quartz veins
and silicified rocks are associated with shear zones
with widths in the order of centimeter to several
metres size. The mineralized system was traced
intermittently for several kilometres. Six mineral
showings were identified including Center View,
Chalco, South Side, High View, Camp View, and
East Side.
In 1987 the ground was operated by QPX Minerals
Inc. Minequest Exploration Associates completed
work for QPX including geologic mapping, rock
sampling, and soil sampling. Their work culminated
in locating an additional five mineralized
occurrences including the Amethyst, Main Creek,
Northwest, and West side (ARIS 16677, 17962).

In 2007, St Elias conducted a work program to
relocate and sample previously reported
high-grade molybdenite mineralization and
continued reconnaissance work. Elevated
molybdenum was reported from rock samples
taken which verifies documented historic work.
Continued exploration on the area of interest
took place in 2010 and 2012 (ARIS 31796 and
33420). In 2010, St. Alias Mines conducted
verification rock sampling, soil sampling and
petrographic study on the South Rim Property.
Work was carried out by Downtown Industries
and included a GIS compilation of all of the
historic data accumulated to that point.
Downtown also completed a lineament study
using orthophoto interpretation. A total of 1,283
soil samples and 81 rock samples were collected
in 2010. A number of rock samples returned
anomalous values for gold on the property,
including verification of the High View, East Side,
Center View and VP Minfile occurrences (ARIS
31796). A total of 81 rock samples were collected
during their program, across shear zones, breccia
bodies, and quartz veins. Ten of these samples
were selected for coarse metallic assay, with
three of those returning grades over 1 gpt Au.
These are summarized in the below table. Chip
samples were taken across the mineralized
structure. The three higher results range from
2.21 gpt to 3.74 gpt gold.

ARIS 31796 - SUMMARY OF GOLD VALUES > 1 GPT FROM ROCK SAMPLES OBTAINED IN 2010

In 2012, St Elias completed magnetometer and
VLF-Em geophysical surveys over the molybdenum
zone and molybdenum with gold in quartz veins. As
well a total of 31 rock samples were obtained. The
ground geophysics traced north trending and
north-west trending linear features.

Rock samples returned Mo to greater than 5% with
elevated copper in some samples.
In 2013, St. Elias continued soil sampling to expand
upon work completed in 2012. An additional 443
samples were collected using 50 metre line spacing
with 25 metre sample spacing (ARIS 34613).

BLACK TUSK

DATABASE COMPILATION

The ARIS records provide a large number of rock and
soil sample results. The 2010 report by Downtown
Industries (31796) included a GIS compilation of all
recorded historic work to that point in time, as well as
documenting verification work undertaken during their
2010 work program. Black Tusk has utilized that
compilation of historic data, and added information
gained since 2010 to create compilation rock and soil
results maps for use in targeting areas of interest for
their 2020 exploration planning. A total of 465 rock
samples and 1,294 soil sample locations with posted

results are recorded in the ARIS reports within or immediately adjacent to the South Rim Property.
In 2014, St Elias reported their soil sampling program of
443 samples, but none of those samples were analyzed
at a certified laboratory. Rather, the report documents
results obtained in-house utilizing an XRF analyzer unit
without verification. Therefore, those samples were not
entered into the Black Tusk data at this time.
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ROCK GEOCHEMISTRY
DATABASE

A summary table showing results for gold over
500 ppb (0.5 gpt) and associated silver values
for all rock samples recorded in the ARIS
database is provided below.
Twenty-four samples returned elevated values
of gold ranging from 540 ppb to 24,000 ppb. The
highest value obtained was from the 1985 work
program where the sample was obtained from
within or near the Chalco showing.

The series of elevated gold values from rocks plot
as a northwest trending alignment of sample
locations, trending through the East Side, Chalco,
High View, Center View, and Camp View mineralized
showings, for a distance of approximately two
kilometres. This trend of elevated gold values,
often associated with elevated silver, provides a
primary target of interest for further exploration.

GOLD GREATER THAN 0.5 GPT FROM ROCK SAMPLES REPORTED IN HISTORIC WORK

DEPOSIT TYPE
The South Rim Property mineralization has been described as shear-hosted gold-silver veins that are similar to well
documented shear-related gold deposits. Mineralization forms from structurally focussed hydrothermal fluids which
crate a system of low sulphide quartz veins, veinlets or stockworks. This is similar to deposits of significance found in
other regions, including Bralorne Gold and Premier Gold mines in BC, as well as Red Lake and Kirkland Lake gold
camps in Ontario.

SIGNIFICANT REGIONAL
DEPOSITS
THE HUCKLEBERRY PROJECT
The property lies within geologic terrain that hosts The Huckleberry Copper-Molybdenum Mine located 23 kilometres to the north of The South Rim Property.
The Huckleberry copper-molybdenum mine ceased operations in August 2016,
and remains on care and maintenance. A preliminary plan to restart the mine has
been developed, and will be under consideration for implementation, at such
time when the economics of mining improve. The remaining resources at
Huckleberry were summarized as 35 million tonnes of proven and probable
reserves grading 0.32 % copper and 0.01 % molybdenum, with measured and
indicated resources of 180 million tonnes grading 0.32 % copper and 0.01 %
molybdenum (Imperial Metals website, February, 2020).

THE OOTSA PROJECT
is located on the south shore of the Nechako Reservoir, 6 km from the
Huckleberry copper-molybdenum mine. The Ootsa project contains an
estimated measured and indicated resource of 224 million tonnes
grading 0.22 % copper, .021 % molybdenum and 0.15 gpt gold
(Surge Copper Corporation website, January, 2020).

